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The Adjustment of Foreign Aid Policy

during the First Term of the Eisenhower Presidency
Liu Guozhu

( College of History, Zhejiang University, Zhejiang Hangzhou 310028, China )

Abstract: After having assumed the reins of government, Eisenhower administration inherited the Republican traditional economic
policies, which were to retrench financial expenses of government, and restrict the scales of government expenditure. At the aspect
of foreign economic policy, the government adopted the free trade policy, reduced the scales of foreign economic aid, and imple-
mented the so — called “Trade not Aid” policy. During the first Eisenhower administration, the government not only regulated for-
eign aid institutions of Truman government, but also reduced the scales of foreign economic aid greatly. In addition to the Republi-
can traditional policy, reforms of foreign economic policy during Eisenhower administration were also influenced by the factor of
ideology, which was the question whether American economic aid should be used to help benefit countries to develop state — owned
economy .,

Key Wards: Eisenhower; Foreign Assistance; Free Trade; Ideology



