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Marx and Engels’ s Theory of Economic Crisis and the Recent

International Financial Crisis

Jia Youjiao

( Shanghai Institute of Technology, Shanghai, 200235

China )

Abstract : Marx and Engels’ s theory about the economic crisis had provided analytical guidance for the recent

international financial crisis by revealing the basic characteristics, essence, fundamental reasons, consequences and

solutions of capitalist economy. Although the crisis is feature by excessive consumer credit, its essence remains the relative

surplus from production. Even though the outbreak of the recent crisis in limited content due to lack of financial supervision,

the root cause remains the basic contradictions of capitalism and its two forms. The correspondent solutions to the crisis

are: Increasing demand for people with ability to pay, therefore to ease the problem of overproduction; stronger government

intervention to reduce blindness of the real economy and the virtual economy.

Key Words : Economic Crisis Theory ; International Financial Crisis ; Overproduction ; Fundamental Contradiction of

Capitalism
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